
Investments – why? 

•It is the sacrifice of the now (present value) for future 

value 

 

•People act in the present according to their judgment of 

what the future holds 

 

•The best kept secret in the investment world is that:  

“nothing turns out as expected; forecast rarely come true” 

 

 

 



Direct Property Ownership 

•Real Estate by its very nature is immovable hence it 
carries amongst other risks related to its geographic 
location 

•Other limitations to direct property ownership include 
the following: 

High cost of entry 

Commercial risk- Lease expiry  & Tenant default 

Limited tradability 



Industry Players 
 

•Financial Services Companies  - 40%  

Pension Funds           - 10% 

Insurance Companies  - 10% 

Listed and Non listed – 70% 

Syndications and Private individuals – 10% 

•Developers   - 20% 

Commercial      -  55% 

Residential     - 45% 

•Government   - 40% 

 



Listed Property Investments 

•Low cost of entry 

•Risk diversification 

•Increased liquidity 

•Greater transparency through reporting 

•Useful tax status 



Industry Size 

•Approximately  R5 Trillion 

•Average growth  - 5% 

•Owner occupier approx  -33% 

•Black players – less than 2% 

•Skewed property ownership 



Listed Property Investments 
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Advantages of Real Estate Investments 

•Pride of ownership 

•Personal control 

•Property Use and Occupancy 

•Leverage 

•Secure Capital 

•Portfolio Diversification 

 

 
 

 

 

 

 



Disadvantages of Real Estate Investments 

•Illiquid 

•Management Burden 

•Depreciation of Value 

•Govt Controls 

•Equity Capital 

•Legal complexity 

•Subject to Property Cycle 

 

 
 

 

 

 

 



RESIDENTIAL 



CHARACTER 

                   Which BOB Do You Trust 
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DOES MY SHOE DEFINE MY CHARACTER 

 



AND WHERE ARE THE KHUMALO’S? 
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